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SUBJECT: BAUXITE NEGOTIATIONS 

REF: PARAMARIBO 527 (NOTAL) 

1. FOLLOWING EMERGED FROM DISCUSSION WITH SURALCO MANAGING 
DIRECTOR BUSTION FOLLOWING HIS RETURN FROM PITTSBURGH ON 
EVE OF SCHEDULED GOS-ALCOA REVENUE TALKS: 

A. ALCOA MANAGEMENT TURNED DOWN CASH-AND-KIND SUGGESTIONS 
REFTEL AND PLANS MAKE INITIAL PROPOSALS ALONG LINES THOSE 
MADE TO JAMAICANS. HOWEVER, COMPANY WILL CONSIDER ANY NON 
BAUXITE RELATED REQUESTS FOR ASSISTANCE GOS MAY MAKE. 

B. COMPANY EXPECTED TO TAKE TOUGH STANCE IN BEGINNING BUT 
BUSTION BELIEVES DICKERING WILL GO ON FOR SOME TIME, WITH NO 
AGREEMENT DURING FIRST ROUND. 
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C. ALCOA UPSET OVER ANNOUNCEMENT (SEPTEL) THAT GOS HAS AGREED 
PAY REYNOLDS DOLS 3.5 MILLION FOR ITS INTERESTS HERE, FEELING 
THAT ANY INCREASE GAINED FROM IT WILL IN PART FIND ITS WAY 
INTO REYNOLDS' POCKETS (UNLESS DUTCH AGREE FUND MAJOR PART 
OF PURCHASE). 

2. MEANWHILE, GOS HAS ANNOUNCED THAT TALKS WITH BILLITON ON 
REVENUE INCREASE WILL BEGIN NOV. 25TH. 

3. COMMENT: I SHARE BUSTION'S DISAPPOINTMENT WITH RIGOR OF 
COMPANY'S INITIAL POSITION, IF IT PROVES AS DESCRIBED. ALCOA 
APPROACH DOUBTLESS FOR BARGAINING PURPOSES, BUT IT IMPLIES 
SOME LACK OF SENSITIVITY THAT HAS WON FOR ITS SURALCO SUBSIDIARY 
UNUSUALLY GOOD NAME IN SMALL COUNTRY IT DOMINATES. ANY FLAVOR 
OF BULLYING WILL BE INTENSELY RESENTED, OF COURSE, EXPLOITED 

FOR POLITICAL EFFECT, AND UNHELPFUL IN LONG RUN. PERHAPS OUR 
FEARS PREMATURE AND WILL PROVE UNJUSTIFIED, BUT I HOPE TO HAVE 
EARLY OPPORTUNITY CONVEY THESE APPREHENSIONS WHEN TEAM 
ARRIVES. 

FLANEGIN 
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